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Independent Auditor's Report

To the I\lembers of Indinet Service Private Limited
Report on the Audit of the Standalone Financial Statements

Opinion

\\'e har-e audi.ted the accompanl,ing standalone financial statements of Indinet Senice Private Limited
('tlre (-on-rpanv'), rvhrch comprise the Balance Sheet as at 31 Nlarch 2022, the Statement of Profit and
l-oss (rncludirg Other Comprehensive Income), the Cash Florv Statement and the Statement of Changes
rn L:qui6' for the ),ear then er-rded, and a surnman' of the significant accoulrtlng poLcies ard other
cxpl.rnrrton nlolmatron.

In oru oprnron ar-rd to the best of our infbrmauon and according to the explanations gn,en to us, the

afbresaid standalone hnancial statements give the information requted bv the Companies Act,2013
('\ct') rn the manner so requred and gir.,e a true and fau',,ierv ur conforrniry* with the accounting
pnnciples gencrallr- accepted in India rncluding Indran -\ccountrng Standards ('Ind -\S') specihed under
section 133 of the -\ct, of the state of affals of the Con-rpany as at 31 llarch 2022, and its proht
(rncludug other cornprehensive rncome), rts casl-r florvs and the changes in equiq for the lear ended on
that clate,

Basis for Opinion

\\'e conducted our audit in accordance rvith the Standards on Auditing specihed under section 143(10) of
the -\ct. Our responsibrlities under those standards are further described in the -\uditor's Responsibilities
lor the ,\Lrclrt of tl-re Furancial Statements section of our report. We are independent of the Comprny rn

accordance u,rth the Code of Ethics issued by the Institute of Chartered -\ccountants of india ('ICi\I)
together u,ith the etliical requlrelnents that are reler.ant to our audit of the hnancial statements under the

prorrisions of the ,\ct and the rules thereunder, and rve have fulfilled our other ethucal responsibrliues ir.r

rrccordance rvith these requrements and the Code of Llthics. \\'e believe that the audit evidence we have

obtaired is sufficient and appropriate to provide a basis for our opimon.

Material Uncertainn- Related to Going Concern

\\'c drar,"' attenrion to note 31 to the accontpanvrng standalofle financial statements, rvhich ildicates that

the Companr,'s accumulated losses amolrnt to { 101071 thousands resulting in a negative net rvorth of
<9,97L thousands arld its current liabrhties e-rceeded its current assets bv t196r684 thousands resultrng

in negatir-e u.,orkrng capital. 'fhe abor.e factors, ak;ng rvith other matters as set forth rn note 3L, indicate a

rraterial r,rncertaurtl,, rvhrch mat cast significant doubt about the Companv's abrhE to continue rs a gorng
concern. However, on the basis of factors mentioned in aforesaid rote to the accompanying standalone

fir.rancial statemeflts, the management is of the vierv that going concern basis of accounting is appropriate
lor preparation of these financial statements.

'l'he above assessment of the Companv's abiliq' to continue as going concern is by its nature considered
as ker.audit lnatter in accordance rvith SA 701. ln reiauon to the abor.e kev audit tnatter, our audit rvork
included, but u,as not limited to, the follorving proccdures:

\\'e obtaured an understanding of the management's process for identiflrcation of events or conditioos
that nrar cast significant doubt over the Cornpanv's abiliq' to continue as a going concern and the

proce ss ro assess the corresponding mirigatrng firctors eristr.ng against erch snch event or condrtion.

fbl l'-valturted the dcsi55n and tested the opcrating effectiveness of ket' controls around aforesaid

rdcnufication of events or conditions ancl rnitigatmg [actors, and controls around cash flou'
prolcction-. plepaled bv the managelnent.



i

k) \\ e oblirured the proiected cash f-lorvs for the next trvelve months from the management, basis therr
ir.rturt br.r-.ines s pl,rns.

cl \\'e heltl drscussions s'ith the management personnel to r.rnderstand the assumptions used and
e stlnr.rrcs rrrrdc b| thern for detennining the future cash flou, proiections.

'c. lhe kel assutnptions such as revenue grorvth rate, changes in direct and adrnrnrstratrve expenses, and
capital expenditure outflorvs, were assessed for reasonableness by reference to historical data, future
tllarket trends, existing marhet conditions, business plans and our understanding of the business and
the rndust$'rn u,hich the Company operates.

it-i \\'e tested mathelnatical accuracy of the projections and applied independent sensitivity analysis to
tltc kcl itssulnPtions tnentroned abo\.e to determine inputs leadrng to hrgh estirnation uncertainq' of
rlt, r .r.lr llorr pro jr t uun:.

g. \\ c :tssesscd the appropriateness and adequ:rcv of disclosures made by the Cornpany with respect to
tl're ,rtbresaid events and conditior-rs n accordance with the provisions requirements of Ind -\S 1

l)r-csentauon of Fr-rancial Strtements.

Kev Audit Nlatters

l.'cr' .tLrdrt lll:lttcrs :rrc those matters tl-rat, rn our professional judpp-rent, rvere of most significance in our
,tudtt of the st',rnc'hlor-rc f-urancial statelreots of the current perlod. These riatters were addressed r-r-r the
corlte\t oi ottr audrr o[ the financia] statements as a tho1e, and in forming our opinion thereon, and we
do not pror-ide a separ2lte opinion on these matters.

In addition to the matters described in the Nlaterial Uncertainry Related to Going Concern section, we
have determlr.red the matters described below to be the key audit matters to be communicated in our
report.

I'.orririo.t

A. K. TEKzuWAL & CO.
C H A RT E R E D A CCO UTV IAIJ TS

'lrade receir-ables cor.nprise a significant portion of the
curreot frnancial assets of the Cornpany. -\s at llarch
31, 2022 trade receivables aggregate t 65,589
Th<lusands (net of provision for expecred credit losses

of I 17,641, Thousands).

In accordance $/rth Iod .\S 109, the Con-rpanv applies
expected credit loss (ECL) model for measurernent and
recognition of ilpaurnent ioss for hnancral assets.

The trlanagernent has identrfied trade receivables basis
the -\geing prohle and contnuation of trade
relationship rvith the custolners. Tl-re management
reeularl1' 2rssesses each class of trade receivabies for
recoverabrlitr'. Provisron for ECL is created b',' the
lnan2lgenent considering the recoven trends noted for
tl-re respective class, ad justed for fonvard lc,oking
estlmates. .-\ddinonal pror-ision rs created lor the
i:eceir-ablcs specificalh' identrfied as doubtful or non-
recolerab lc'.
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We har.e perfor-med the follorvrng procedures
for assessment of sufflciency of the
provisioning for E,CL:

o Obtained the agrng of trade receivables
and discr.rssed the key receivable
balances, considering if anv
correspondence is available to
establish the managen-rent's assessment
of recoverabj-liry of such dues.

o Analysis of the methodologl'used to
determine the provision amount for
the current vear.

o r\ssessing ker, ratros rvhich include
collection periods and days

outstanding.
'I-ested subsequent settlement of trade
receivables after the balance sheet date

Key audit matter How our audit addressed the key audit
matter

on a sample basis,
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Estunatror-r on s-hich provisiorr tbr ECL
crt'rtr'cl tirr Tr:rdc llecrl'rrblcs. utr-olr-es
clegrcc t,i tuLlUlrl(1I .utd (stull.ttc,rnti rs

constdclcci ,r kcj .ruiLt nr.rrtcr.

Information other than the Financial Statements and Auditor's Report thereon

'l'he C-on'rpanr''s Board of Duectors is responsible for the other infonnation. The other information
corttPrtscs tl-re ir-riormation ilclLrded in the -\nnual Report, but does not include the financial statements
.rncl our .trcLtor's report thereon.

()trr opinron on the Ftnancral statements does not cover the other informatron and s'e do not express any
tirm oi assurance conclusion thereon.

In connection rvith our audit of the hnancial statements, our responsibihn' is to read the other
rnformation and. in doing so, consider whether the other information is materially inconsistent rvith the
tl.rancial statemeflts or our knorvledge obtained in the audit or otherwise appears to be materially
tnisstated. Il, based on the rvork rve have perforrned, rve conclude that there is a material misstaterient of
this othcl information. s,e are required to report that fact. \\'e have nothing to report in this regard.

Responsibilities of N{anagement for the Standalone Financial Staremenrs

E. 'I'he (.ornpar.rr''s Board of Dilectors is responsrble for the matters stated in sectron 13a(5) of the Act with
resPect to the preperauon of these standalone f,inancial statements that grve a true and fair view of the
t-rnarrcial posiuon. hnancial performance including other comprehensive income, changes rn equiry and
c'.rsh flou's of the Companv rn accordance rvith the accounting principles generally accepted in India,
rnciuclng tl're lncl -\S specrfied under secfion 133 of the -\ct. This responsibi]rfi also includes mainrenance
of adequatc rccor-rntirrg r-ecords in accordance rvith the provisions of the -\ct for safeguarding of the
asset-s of the Cor-npanv and for preventlng and detect.i.ng frauds and other tregulanties; selectron and
applicauon of appropriate accoundng policies; n-raking judgments and estimates that are reasonable and
prudent; and design, inplementation and maintenance of adequate internai hnancial controls, that rvere
operating effectivelv for ensuring the accurac;, and completeness of the accounting records, relevant to
the preparation and presentation of the financial statements that give a true and fair vierv and are free
lrom rnaterial misstaternent, rvhether due to fraud or ertor.

). In preparing the financial staternents, maflagemeflt is responsible for assessrng the Companl,'s abiJrtl' to
coutit-r-tc as a going concern, drsclosurg, as apphcable, lnatters related to goxrg concern and using the
g()lng concern birsis of accor.rntu-rg unless manaEen-rent either rntends to liquidate the Company or to cease

opcratiolrs, or has nc) rcalstic alternatir.e but to do sct.

I il. Those Board of Directors are also responsible for overseeing the Cornpany's financial reportmg process.

Auditor's Responsibilities for the Audit of the Standalone Financial Statements

11. ()ut' ob je ctir.es are to obtail reasonable assurance about whether the hnancial staterlents as a rvhole are
il'ee frorn material misstatement. rvhether due to fiaud or enor. and to rssue an auditor's report that
inclr-rdes t>ur opu-rion. Reasonable assurance is a l-rrgh level of assurance, but is not a guarantee that an
audit condr-rcted in accordance rvith Staldards on -\udrting will ahvays detect a materlal missrarement
rvhen it exists. trIisstatements cao arise from fraud or error and are considered material if, individually or
in the aggregate, they could reasonably be expected to influence the economic decisions ofusers taken on
the basis of these financial statements.

12. -\s part of an audit in accordalce rvrth Standards on -\uditing, ',ve exercise professional judgment and
maintatn professional scepticrsm throughor-rt the audit. \\'e also:

rs to be

signriicant
thcre iorc
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ldenut-r' lnd rrssess tl-re nsks of material misstatement of the Frnancial statements, whether due to
ti.ttr.l or error. rlcstgn rnd pellonn audrt procedures responsive to those risks, and obtain audit
c\'r(l(lrcc thlt r. suft-tcrent and appropriate to pror.ide a basis for our opinion. The risk of not
rlctcctxtg :r rIl:rtcri:rl misstlter-nent resulttng from fraud is hrgher than for one resulthg from error, as

tr-.rLr.l nrrr tnvoh-e collusion, iorgen', rntentional omissions, rnisrepresentations, or the override of
xrtcrn.rl control.

( )bt.rur :1n understxndrng of internal control relevant to the audit in order to design audit procedures
thrt .tre rrppr-opriate rn the circumstances. Under section 143(3)(i) of the lct, we are also responsible
tor cxpiarnmg our opinion or-r whether the company has adequate internal financial controls system
ur pi.rce irnd the operating effectrveness of such controls.

r L]-aluate the appropriateness of accounttng pohcies used and the reasonableness of accounting
estmates and related disclosures made bv manasement.

o Conclr-rde on the appropriateness of management's use of the going concern basis of accountrng
and, based on the audit evidence obtained, rvhether a material uncertainry- exists related to events or
cor-rditions that mav cast srgnif,rcant doubt on the Company's abilitv to cor-rrinue as a going concern.
If s'c conclude tl-rat a material uncertarnly exists, rve are requrred to drarv attentron in our auditor's
rep()r:t to the related disclosures n t1-re furancial statements or, if such disclosures are ifladequate, to
moclill our opmron. C)r.rr conclusions are based on the audit e','idence obtair-red up to the date of our
auclitor's report. Hcxvever. future e\rents or conditrons may cause the Companr- to cease to continue
.t. .l goirlg c( )nc(l ll.

o Evaluate the or-erall presentatron, structure and content of the flnancial statements, includrng the
dtsclosures. and t,l-rether the filancial statements represent the underlying transactions and events rn
a manlrer that achier-es fail presentation.

llateriaLitr-is the rnagritude of misstatements in the standalone hnancial statements that, individually or in
aggregate. makes it probable that the economic decrsions of a reasonab\, knou,'ledgeable user of the
stardalone hnancial staterneflts mar. be influenced. We consider quantitative materialiq' and qualitative
factors ur (i) planning the scope of our audit work and in evaluaung the results of our rvork; and (u) to
er-aluate rhe effect of any identihed misstatements in the standalone financial statements

\\'e communicate rvith tliose charged rvith gor.,ernance regarding, among other matters, the planned scope
and tunng <;f the audit and signihcant audit frndi:rgs, including any signiflcant dehciencies in internal
control that rve identifi- dulng our a,.rdit.

\\'e also provide those cl-rarged rvith goverlrance \\'ith a statement that u,e have comphed with relevant
ethrcal rcclul'ements regardilg udependence, ancl to communicate with them all relationships and other
lnatters tl-rat may reasonabh' be rhought to bear on orlr independence, and rvhere applicable, related
sa[eguards.

Fron-r the lnatters cotntnunicated u,ith those charged rvith governance, \[,e determine those matters that
r','ere of n.rost significance in the audit of the finarcial statements of the current period and are therefore
the ker audit rlatters \\'e describe these matters ir.r our auditor's report unless lar.v or regulation precludes
pubhc disclostre abor-rt the matter or rvhen, in extremelt, rare ctrcumstances, we determine that a matter
sl-rould not be comn-runicated in oul report becaLlse the adverse consequences of doing so rvould
reasonably be expected to ounveigh the pubhc interest benehts of such commr.rnication.
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l(r. \\'e lePort lh'lt tl're Cot'nprrnl hrs not prud ant reuunerltiou to its directors during

thc provtstor-t, ui tttAt"l'tg-(16i oi tl-te -\tt are lrot appllcable for the year'

.\. rt,lLrrrqJ bt t5c (-ottrl'ttrte' -\trdttor's-ltpo"].Order' 2020 (the Order') issued

r;u\(r1r.(1rroil..L,r,,,';:t;;:l,f secuorrl+l(lirof the'\cr'wegiveinthe-\n'csurel

n-,.,,.r: spccrtrecl rn peragraplls 3 and -l oI the Order'

]:. I..'rr'tllcrt()()].IrConflTlentsil-l .\nnexurel,asrequiredbr.sccdonla3(3)olthe'\ct. 
lvereportthat:

1 \\,t. Ir:rr'e sought ar'rd except flor the effect <l[ the n-Iattef described irr the Basis for opinion sectron,

,,br,r,,recl all the ur[onnatitn and *pr^"^'i""' rvhich to the best o[ our knorvledge and belief rvere

necessafl: lor the purPose ofour audit;

b , lr.r ou:: opinion, Proper books of ^tt::t:l"::l:"O 
O' law have been kept bl the Company so tar

.- 

^-t 
i, 

^pp.^,, 
fto"l otl' examrnation of those books;

c)ThestandalorrelrnancialstatelnentsdealtrvithbvthislePortaleinagreementu,'iththe
accclunt,

d) In our opiniorr, tlre aforesaid standalone finarrcial Statements complv rvith Ind .\S specified under

suctlon I33 of tlre \ctl

c) ()n tl-re basis of the rvritte[ rePlesentatlons received frorn the dile-ctors and taken on recold bY the

Roercl .f Du-ecrors. ..ne oi rl-re d*ecrorc "iuo""'r*J 
at t"t 31 Ilarch 2022from being appointed

as a du-cctor m terms of -'ection 16a(2) ol the :\ct;

f)\\'el'ravealsoauclitedlht^^i::t:*lhnancraicontrolsoverflnancialreportingIFCoFR)o[the
Companl as o1r 31 \Iarch 2022 rr.."jr".;i;";;;,h ott' ot'ait o[ the standalone financial statements

of the comp^", -';;;;lr, ."a"a oo,thar date and our report as per -\nnexure-Il expresses an

unmodr'red "rr-,r"f";;#;il; ^"a "p.*il"g 
effectiveness of ttr'e Company's internal financial

cc,nttols o$er [-ul trrciel reporung'

c) \\,itlr respect to.the other lnatters to be included in tlre Auditor's Report in accordance with rule 11

ol tt-re Companres (,\udit ard -\uditors) ili;;;i;ln, u*.,,a.d), i"'""t oprnion and to the best of

our in[ormatror, nrrJ lccording to the explanatlons giveo to us:

i.TheCompanl.,lrrit,standaloneFlnancialstateme0ts,hasdisclosedtheimpactofperrdlng
litigauons o" ii' n'-'^"tial position as at 31 \larch2022;

T.heCorTrpant'drdnothaveanr.long-termcontractsincludrngderir,aiir,econtlacts
u.l-ricl-r tl'rere were lrnv 't^"t'^f 

ioittttJblt losses as at 31 }Iarch 2022;

.lhere*.ereiroarrountss,hichs.ererequiredtobetransferredtothelfl\'estorEducatrol

a.d Pt.tecti., Fr',rd bt:;tt;;P;t'ai""'g the year ended 31 IIarch 2022;

.lhe}Ianagelnenthasreplesentedtlrat,tothebestofitskrrorvledgeandbelief,nofunds

(rvhict are tnrterirl titn"l';;;';:''ir'l " 
- - 

'n"^gg"g;;l 
t^:.. t::l;'r5::t 

;:,:;ff:1
.:';::.i; ,.i,rr., fro,,, bot'otued funds or share premium or lnv otne

funcls)b,vthtCo',,pn'.'r'"'inan1'other,.'""onoreotiry'rnciudingforeignenury
("Interrnediaries"), rvith the r-rndetstandr"g' t"ht"t;;;;tt*ata i" *'it-g or otherwrse' that

th"I,t.,-"diury'.hull,.,hether,duectlyorlndirectlylendorinvestinotherpersonsof
enutres ideouhed 1n a1lY fiIanfler u'hatsoever it "t "" itf'alf of the Company ('Ultimate

Benehciaries,,) or provi.de any guaraote", ,...irt,f o, trt. tit " on bphalf of the Ultimate

Beneficiaries;

Report on Othet Legal and Regulaton Requitements

lU.

1\-. \it,)
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the Year. Therefore,

by the Centrai

statement on the

books

ofrv
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1'h.\l.rr.l.rgementhrsrepresented'tirat'tothebestofitsknorviedgeandbeiief'nofunds
*'hrch :rc ur.rtert.rl erther rnd^'iduall\' or rn the aggregate) ..lr3ve 

been received bl' the

( _.nrr.rrr., iror.r.r :rr.rv o.r.,i,-, ;;;";q, rncludrng ror.ii,i "iuq' 1"n""ang Parues"), rvith the

urllersr.rrrL,lrs. rvirether recorded in rvriung or otherivise, that tl,e Compan,v shall' whether'

duccrh or tncluectlt, lend or invest in o'h"' p""o'ls or entrues identified rn any manner

s'hatsoeter br. or ou Utt-'^tt-of the Funding Parq ('Uhimi:^::,::,::l^ties") or provide any

;.;;;,-rtr*.. securitY or the Lke on behalf of the Llhimate 'senetlclarresl

Based on the audit procedures that have beeo considered reasonable aod appropriate in

tllecrr-cttmstances,rrotl-ringlrascometoournoticethathascausedustobelievethattlre
r-epresc,tauons under r.,rrlaoor. (i) and 1u; oiRrt. 11(e), as pto'rded under (a) and (b)

^btte. 
contain an1' material misstlltement'

The company has not declared and paid any divideod during the 1'ear'

For A. K. Tekriwal & Co'

Charte red Accotlntants
Firm's Registration No': 322352E

-4*-< {-^-S
(A'K. Tekrirval)

Partner
MernbershiP No': 056362

IIDIN t 22056362AJTF G25684

Place: I"olkata
Date .2i ltaY, 2022
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Annesure - I to the Independent Auditor's Report

'Ihc .rcn.rurc rcferrc.ci ro in Ir-rdependent .\uditor's lleport to the members of the Companv on the

.i.ir:i.,1()1rc lrrd -\S tinrrncrrrl staternent fbr tl-re lear ended 31" \larch 2022,u'e report that:

r \ TI.re Cornpany has maintained proper records showing full particulars,
quantitatii'e details and situation of property, plant and equipment.

lB) The Companl, has mainrained proper records showing full particulars of
assets.
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including

intangible

b;I'he Cornpanl has a regular program of phlsical vertfication of rts PPE that are verified

rn a phased firanner over a period of three vears, which, rn our opinion, is reasonable

havrng regard to the size of the Company and the nature of its assets, other than

distribution equiprnent cornprising overhead and underground cables, since the physical

verification of such items of PPE is not feasible owing to the nature and location of
these assets. No material discrepancies vere noticed on the physical verification of the

PPE of the Company. Horvever, distribution equipment comprising overhead and

underground cables as aforementioned have not been physicallv verified by the

management during the 1,6n1 as explained above and \ve are, therefore, unable to

cornment on the cliscrepancies, if anr', rvhich could have arisen on ','erification thereof.

(c) 'I'he Comparr,does not own any rmmovable proPert\'(other than properties where the

(-ornpanr. is the lessee aod the lease agreements are dul1, 6'g6r1.d m favor of the lessee).

-'\ccordingly, reportiog r-rnder clause 3(i)(c) of the Order is not apphcable to the Company

(d)'l'he Companl, has not rer-alued its Propertv. Plant and Equrpment or iotangible assets

durir-rg the t'ear.

(e) No proceedings har,e been initiated or are pending agarnst the Cornpanv lor holding any

benanr property under the Benami Transactions Q']rohibition) Act, 1988 ('15 of 1988) and

rules made there under. Accordingly, reporting under clause 3(i)(e) of the Order is not

applicable to the Company.

(u) (a)The management has conducted physical verihcatioo of inventory at reasonable inten'als

dulng the vear. In our opinion, the coverage and procedure of such verification by the

managernent is :rpproprirte.

ft)'I'he Con-rpany 1.ras not been sanctioned s'orkrng capital lirnits by banks or financial inslrtutions

on rhe basis of seculity of current assets dr-uing ao,y pomt of time of tl-re 1ear. -\ccordingly,
reporting rinder clause 3(r)cD) of the c)rder rs not applicable to the company.

(-) '1 he (-ompan\'has nr.rt made anl inr-estment in, provided any guarafltee or security or granted

a1\- Ioans or adr.ances in the naturc o[ loans, secured or unsecured to corrpanies, firms,

Lrmrted LrabiLitv Partnerships [I-LPs) or an] other parties duru.rg the vear. -\ccordingly,

reportmg under clause 3(il) oi the Order is not applicable to the Companl"

The Companl has not entcred lnto anr transaction cor.ered under sections 185 and 186 of the

.\cr. -\ccordurg11.. reporung under clause 3(iv) of the Order is not applicable to the Companv.

'Ihe Companv has nor accepted any deposits or there is no amount which has,been considered

^. 
d..roei deposit withi-o the meaning of sections 13 to 16 of the -{ct and the Cornpanies

(-\cceptance of Deposits) Rr-rles, 201r1 (as amended). Accordingly, reporting tinder clause 3(v)

of the Order is not applicable to the Company.

(n-l
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vr -fhe 
Ce ntral Golernrnent has specihed maintenance of cost records under sub-section (1) of

scctron 1-18 ot tl.re -\ct rn respect of the products of the Company'. We have broadly reviewed
the books of account maintained by the Company pursuaflt to the Rules made by the Central
(,rl\'.rnm rrt for the maintenance of cost records and are of the opinion that, prima facie, the
l:c:cnl;ed ;rccolrnts and records have been n-rade and mailtained. Horver.,er, u,-e have not made
.i .icr.rrlcd crarnuratior-r oI the cost records u'ith a vierv to determine rvhether ther. are accurate
,,: CL.)ntplCtc.

',':r .i In oLrr opinion, and accordrng to the lnfonnatron and explanatrons given to us, the Company
rs regr-rlar rr.r deposrting undisputed statutoq' dues including goods and sen'ices tax, provident
iund, employees' state insurance, incorne-tax, sales-tax, service tax, , duq. of customs, dury of
ercise, r,a1ue added tax, cess and other material statutory dues, as applicable, rvith the

appropriate authorities. Further, no undisputed amounts payable in respect thereof were
or,rtstanding at the ,vear-end for a period of more than six months from the date they became

Pat'able'

fu)-\ccordilg to the informatron and explanations givefl to us, there are no statutory dues

referred to in sub clause (a) above that have not been deposited rvith the appropriate
authorities on account of any dispute.

(.'*) -\ccording to the infonnation and explanations given to us, no transactions were surrendered
or disclosed as incorle during the 1'ear rn the tax assessments under the Incorne Tax,\ct, 1961

(-13 ol 1961) u,hich har.e flot beer recordecl rn the books of accor.rnts.

(ir,r (a) .\ccordu-rg to the ir-rformation and explanations giver to us, the Company does not have anv

loans or other bolros'rngs ft'om anr lendcr. -\ccordinglv, reporung under clause 3(tx) (a),(b),(c)

and (d) of tl.re Order are not applicable to the Company.

@),\ccordrng to the information and explanations given to us and on an overall examination of
the financial statelnents of the Con-rpan1,, the Company has not taken any funds from any

entrh- or pe1'son on ilccount of or to meet the obligations of its subsidiaries, joint ventures or
associate companies.,\ccorduglv, reporting urder clause 3(xi)(e) of the Order is not
appLcable to the Company.

(c) -\ccording to the information ard explanatrons givefl to us, the Company has not raised any

Ioans during the 1,s21 on the pledge of securities held rn its subsidiaries, joint ventures or
associate companies. Accordingll,, reporting under clause 3GrX| of the Order is not applicable
to the Companv.

(a) '1-he Companl,has not raised anv monev bv rval of ioiual public offer or further pubhc offer
(including debt instnrments), dulrg tl-re vear. -\ccording\', reportir-rg under clause 3(x)(a) of
tl-re Order is not apphcable to tl-re (-on.rpenv.

(b).-\ccordurg to the rntbnnation and csplanations given to us, the Company has not made anv

preferenual allotment or private placement of shares or (fully, parually or optionally)
convertible debentures dunng the lear. -\ccordingly, reporting r.rnder clause 3(x)(b) of the

Order is not applicable to the Company.

(a) No fraud bv or on the Cornparu'has been noticed ot reported dr-rnng the 1,s21 and hence

repo1.t11rg under clause -3(xi)(a) ol the ()rder is not apphcable.

(*)

Jabakusum House
34, Chittaranjan Avenue, 2nd Floor

Room No. 7, Kolkata - 700 012
Ph : 2212-0050, 4007-3563

E-mail : aktekriwalandco@gmail.com
Website : www.aktandco.com
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(xn-)

('.)

(tr'0

(sr.u)

(xr.il)

(xi-r)

t'b)The compxnl is not requred to hle report under sub-section (12) of section 143 of the

Companies,\ct il Form -\DT-.| as prescribed under rule 13 of Companies (Audit and

-\pdrtors) Rules, 201.1 rvith the Central Government. Accordingly, reporting under clause

3(ri)ft) of t1.re Order is not apphcable.

ic'--\ccordrng to the information and explanatrons given to us including the representation made

te us br the management o[ the Compan.v, there are no r.vhistle-b]ower complaints received by

the Con'rpar.ry cluring the r.ear -\ccordinglr,, reporting under clause 3(xi)(c) of the Order is not

apphcable.

'I'he Cornpanv is nor a Nrdirr Con-rpanl and the Nidhi Rules, 201-l are not applicable to it.
-\ccorcli-ngly, reporting under clar-rse 3(xu) of the Order is not applicable to the Company.

In our opinion and according to the information and explanations given to us, all transactions

entered into b,v the Cornpany, rvith the related parties are rn compl-iance with section 1'77 aod

i88 of the,\ct as applicable. T}re detar-ls of such related parr)-transactions have been disclosed

in the financial statements etc., as reqr-rred under Indian Accounting Standard (nd -\S) 2a,

Related Parq- Disclosures specihed in Con-rpanies (Indian -Lccountlng Standards) Rules 2015

as prescribed urder sectiou l33 of the,\ct.

Accordrng to the infonnation and explanations given to us, the Company is not requied to
har.e an internal audit sl.stern under section 138 of the Act. Accordingly, reporting uoder clause

3(xr) of the Order is r.rot applicable to the Company.

-\ccordirg to the r-nforn-iation and explanation given to us, the Company has not entered into

an\. lqr1-cesh transactions rvith its directors or- Persotls connected rvith them arld accordinglr',

pror-isions oIsectiotr 192 of the -\ct are not apphcable to thc Con-ipant.

'I'l-re Companv rs not requiled to be regrstered under sectron '15-I-\ of the Resen'e Barlk of
Indra -\ct, 193.1. -\ccorclilg\', reporting under clar-rse 3(xvi) of the Order is not applicable to

the Companv.

'fhe Companv has not incurred aol cash loss in the current as well as the immediately

precedrng Frnancial year.

There 1-ras been no resignatton of the statr"rtory auditors during the year. -\ccordingly, reportrng

under clause 3(xviii) of the Order is not aPPlicable to the Company

According to the information and explanations given to us and on the basis o[ the hnancial

,"tios, agerrrg and expected'dates of reaLization of hnancial assets and payment of financial

liabrl-rties, other information accompanl,in* the hnanciai statements, our knowledge of the

plans of the Board of Dlectors alrcl ]Ianagement, we are of the opinion that no material

ulcertainfi' exists as on the date of the ar-rdit report that Companv rs capable of meetlflg 1ts

liabiltres existing at rl-re date of balance sheet as and rvhen they fall due rvithu.r a period of one

rear hom the balancc sheet date. \\'e, hor,,,er.er state that this rs ti<-rt an assurance as to the

fsture \-iabilr6- of the compan\'. \\'e lulther state that our reportln!! is based on the facts uP to

the clate of the andit report and u,e neither give rny guarantec nor any assurance that all

liabilities falling due i.vithin a penod of one year from the balance sheet date, will get

discharged bv the companv as and rvhen the\- fall due.

qy;-.=

Jabakusum House
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For A. K. Tekrirval & Co.
Chartered Accountants
Firm's Registration No.: 322352E

J-,..-C \-^*-J
(A.K. Tekrirval)
Partner

Membership No.: 056362
UDIN : 22056362AJTF GZs684

Place: I{olkata
Date : ,r \Iar, 2022

Jabakusum House
34, Chittaranjan Avenue, 2nd Floor

Room No.7, Kolkata -700012
Ph : 2212-0050, 4007-3563

E-mail : aktekriwalandco@gmail.com
Website : www.aktandco.com

-\ccordrng to the information and explanations given to us, The Company does not fulfill the
criteria as specrlted under section 135(i) of the Act read with the Companies (Corporate Social
Responsr.bihrl Policy) Rules, 201,1 and according; reporting under clause (xx) of the Order is
not apphcable to tl're Company.
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E-mail : aktekriwalandco@gmail.com
Website : www.aktandco.comAnnexure II

Independent Auditor's report on the Intetnal Financial Controls under Clause (i) of Sub-section 3

of Section 143 of the Companies Act, 2013 ("the Act")

In conjr.rnction u'ith our audit of the standalone financial stateuents of Indinet Sen'rce Limited ("the

Corrrpanr'") as o[ and for the ),ear ended 31 Nlarch 2022,we have audited the internal ltnancial controls

over tlnrncial reporting (IFCoFR) of the company as of that date.

Nlanagement's Responsibility for Internal Financial Conttols

.ilrc (-ompanr-'s Board of Directors is responsible for establishing and maintatning internal financial

conrrols based on lnternal control over hnancial reportrng criteria estabhshed by the comPan\'

corrsrclerurg the essential compofleflts o[ internal control stated in the Guidance Note on ,\udit of
lntenral liinancial Controls over Financial Reportrng ("the Guidance Note") issued bv the Instltute of
Chartered ,\ccountaflts of India ("ICAI'). These responstbilitres include the design, irnplementation and

rnainrenance of adecluate intemal hnancral controls that rvere operating effectively for ensuring the

or-derlv and efficient conduct of the Compan\'s busrness, rncluding adherence to the Company's policies,

rl-rc saleguarding of its assets. the prer.ention ar-rd detection of frauds and errors, the accuracy and

cornpleteless of the accounting records, and the tir-nelv preparation of reliable hnancial informauon, as

required rLnder the -\ct.

Auditor's Responsibility for the Audit of the Internal Financial Controls

Our respoosibil-rrr. is to express an opinion on the Company's IFCoFR based on our audit. We conducted

our audit in accordance u,ith the Standards on Auditing issued by the Iostitute of Chartered Accountants

of Lrclia (IC-\I) prescribed under Secdon 1a3(10) of the '\ct, to the extent applicable to an audit of
lFCoFR, and the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting ('the

Cluidance Note') issued by t1're ICAI. Those Stendards and the Guidance Note require that we complv
rvith ethtcal requir-ements and plan and perform the ar-rdit to obtain reasonable assurance about rvhether

adequate IFCoFR rvere established and maintained and if such controls operated effectir.ely in all material

respects.

Our audir mvolr.es perforrnurg procedures to obtain audit evidence about the adequacy of the IFCoFR

arrd theu' operating effectiveness. Our audit of IFCoFR rncludes obtaining an understanding of IFCoFR,

russessing the risk that a rnaterial wealiness exists. and tesung and evaluating the desigr and opcratrng

cffectir.er-ress of ilrter:nal control based on the assessed risk.'Ihe procedures selected depend on the

auditor's j.udgement, rncludirg the assessrrent oi thc risks of tlaterial rnisstatement o[ the financial

statcrncflts. s'hether due to frauci or error.

\\'e be[er-e that the ar,rdit evidence rve have obtained is sufficient and appropriate to provide a basis for

our audit oplnion on the Company's IFCoFR.

Meaning of Internal Financial Conttols over Financial Reporting

-\ compani'5 IFCoFI{ is a process designed to pror.ide reasonable assurance regarding the rellabilrfi of
hnanctal reporting and the preparation of financial statelnents for external pLrryoses in accordance u'ith
generalll. accepted accounting principles. -\ cotnpanv's IFCoFR rnclude those policies and procedures that

(1) pertam to the rnaintenaflce of records that, in reasonable detail, accuratell' and lairly reflect the

transaclions and dispositions of the assets of the company; (2) provide reasonable assurance that

transact-lolls are recorded as necessaqr to permit preparation of finaocial statelnents in accordance with

ger.reralll accepted accountrng principles, and that receipts and expendirures of the comPany are being

maclc onlv ur accordance srith allthorisations of rnanagement and directors of the company; and (3)

pror-icle rcasonablc assruance regardng prer.ention nr tjl-relr' detection of unauthorised acquisition. use. or

disposrtrorr of the corllpat\''s asscts that cotrld har-e a nretelial eflect on the Ftnancial statements.

$.,v ,
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Inherent Limitations of Internal Financial Controls over Financial

Because of the rnherent In.ritations of IFCoFR, including the possibihrl' of coilusion or improper

manrrgernent overlde o[ controls, rnaterial rnisstatements due to error or fraud may occur and not be

cletected. -\lso, projections of anv er.aluation of the IFCoFR to future periods are subiect to the risk that

thc IF(-olrR rnal becon'ie tfladequate because of changes i-n conditions, or that the degree of compliance

s rth thc pohcie s or procedures rlav deteriorate.

Opinion

In our opinion, the Company has, in all material respects, adequate internal hnancial controls over

fir.rancial reporting and such controls rvere operating effectively as at 31 trIarch 2022,based on Internal

control or-er financial reporting criteria estabLished by the company considerilg the essential components

of intenal control stated in the Guidance Note on Audit of Interoal Financial Controls over Financial

Ileporting ("the Guidance Note") issued by the Institute of Chartered -\ccountants of Iodia ('IC-\I').

For A. K. Tekriwal & Co.
Chartered Accountants
Firm's Registration N o.: 3223528

-4*-t.<-^---!
(A.K. Tekriwal)
Partner

Membership No.: 056362
UDIN : 22056362A1T F G25684

Place: l{olkata
Date :2f \Iat', 2022

Jabakusum House
34, Chittaranjan Avenue, 2nd Floor

Room No. 7, Kolkata - 700 012
Ph : 2212-0050, 4007-3563

E-mail : aktekriwalandco@gmail.com

Reporting Website :www'aktandco'com



INDINET SERVICE PRIVATE LIMITED
Balancc Sheet as at March 31,2022

Notes March 31,2022

(t)'000s

March 31.2021

A. Assets
l, Non-current assets

(a) Property, plant and equipment
(b) Capital work-in-progress
(c) lntangible assets

(d) Financial assets

(i) Other Financial Assets

(e) Defened Tax assets (Net)
(0 Others- Non Current Assets

Sub-total of Non-current assets

2. Current assets

(a) lnventories
(b) Financial assets

(i) Trade receivables
(ii) Cash and Cash equivalents
(iii) Others

(c) Current tax assets

(d) Other current asscts

Sub-total of Current assets

Total assets

B. Equity and liabilities
l. Equity

(a) Equity share capital
(b) Other equity

Sub-total - Equity

2. Liabilities
l. Non-current liabilities

(a) Other non-curent liabilities
Sub-total - Non-current liabilities
2. Current liabilities

(a) Financial liabilities
(i) Trade payables

outstanding dues of creditors for micro

enterprises and srnall enterprises

outstanding dues of creditors- others

(ii) Other financial liabilities
(b) Other Current Liabilities

Sub-total of current liabilities
Total cquity and liabilities

Summary ofsignificant accounting policies 1

The accornpanying notes are an integal part ofthese financial statements

This is the balance sheet referred to in our report ofeven date.

For A.K. Tekirval & Co.

Chartered Accountants
(Firm Registration No. - 322352E)

+-t-\--Q
A.K Tekriwal
Partner

Mernbership No.-056362

Place - Kolkata
Date - 27105/2022

4

4

5

6

8

1

t,02,553

5,973
12,808

61,731

4,046
423

t,20,741
7,694

15,97 5

48,382
5 sqq

1,047

1.87.534 1.99.438

9

l0
ll
t2
l3
l4

l5
l6

t9
20

2,737

65,589
24,698

168

254

38.920

i 5qg

72,141

23,382
302

t.711
42. I 88

1,32,366 1,43,323
3.19.900 3.42.761

100

( 10.07 1 )

100
( 15.t92\

o.971) (l5.092)

821

821

1,499

2,49,620
500

144

2,77,516
7,162

77 .431 73.031

3.29.050 3.57.8s3
3,19,900 3,42,76t

For Indinet Service Private Limited
(u7{P00w820r sPT c2o7 49 0\

,\"'
Atul Kurnar Singh

Dilector
DIN-0719s221



INDINET SERVICE
Statement of Profit and

PRIVATE LIMITED
Loss for the year ended March 31,2022

Notes March 3l 2022

(t)'000s

March 31,2021
Revenue
Revenue fi'om operations
Other incorne

Total revenue

Expenses

Purchases of traded goods

Operational Expenses

Finance costs

Depreciation and Arnortisation expenses

Other expenses

Total expenses

Profit\(Loss) before Exceptional ltems & Tax
Exceptional Items

Profit\(Loss) before tax
Tax Expenses

(a) Current Tax
For Current Year

For Earlier Year
(b) Deferred Tax

Profit /(Loss) for the year

Other Comprehensive Income

Total Comprehensive Income for the year

Earning Per Share
Basic (<)

Diluted (<)

Summary of significant accounting policies

The accompanying notes are an integral part of these financial statelnents.

This is the statement of profit and loss referred to in our report of even date

1

For A.K. Tekriwal & Co.

Chartered Accountants

lFirm Registration No. - 3223528 )

-4..-t_ \___-____D

A.K Tekriwal
Partner

Membership No.-056362

Place - Kolkata
Date - 2710512022

2l
22

8,34,680 8,30,126
4.5251.73 8

8,36,418 8,34.6s0

23

24

25

26

27

1.7 t6
7,62,927

226

32,787
30.578

92

8,01,302

t62
17,381

27.773

8,28,234 8,46,711

8,184 (l2.061)

8,184 (12,061 )
3,063

1,507

3

I.553

(3,036)

49

(3.085)

5,121 (9,024\

5,121 (9.024\

28

512.08

5 12.08

(e02.44)
(902.44)

For Indinet Service Private Limited
(u74900w820 15PTC207490)

$w

$,M",,
DIN-005698 t 6

\

N*
Atul Kumar Singh

Director
DrN-07195221
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INDINET SERVICE PRIVATE LIN{ITED

Cash Flow Statement for year ended 3lst March 2022

PARTICULARS
(t)'000s

Jlst March 202i 3lst March 2021
lA. (-ash Flow from Oueratins Activities:
I

lNet Loss before taxation
I Adiustment tbr :-

I Amortisarion and Depreciarron

I liuUit,ry no longer requrred wrirlen back ( Net t

I Provision for Expected Credrt Loss

I lnt"r"rr Paid & Borrowrng cosr

I Interesr. on Flxed Deposit IT Refund , Others
I

Operating profit before working capital changes
Change in working capital

Increase/(Decrease) in Short-term Advances taken from related party
lncrease/(Decrease) in Trade payables

Increase/(Decrease) in other current Iiabilities
Increase/(Decrease) in other financial liabilities
Increase/(Decrease) in other non-current Iiabilities
Decrease/ ( Increase) in Trade receivable
Decrease, i Increasel in Inventories
Decrease/ ( lncrease) in other Non-Current assets

Decrease/ ( Increase) in Other Current Financial Assets
Decrease/ ( Increase) in other current assets

Decrease/ ( [ncrease) in other non- current Financial assets

Cash Generation from Operating Activities before exceptional item
Exceptional Item

Cash Generation from Operating Activities after exceptional item
lncome Ta-x Paid ( including TDS)

Net Cash Generation from operating Activities

B. Cashflow From Investine Activities:

Purchase ofProperty, Plant and Equipement/ CWIP
Interest Income

Net Cash Generation from Investing Activities

C- Cashflow From Financins Activities:

Borrowing Cost

Net Cash Generation from Financing Activities

Net Increase/(decrease) in Cash & Cash f,quivalents (A+B+C)

Cash & Cash Equivalent at the beginning of the year
Cash & Cash Equivalent at the end of the year

8,184

32,787
(444)

ll,6t8
226

(1,294)

sl,077

(26,098)
4,400

(7,162)
82r

(s,066)
862
624

135

3,268
(13,349)

9,513

9,5t3
(54)

(t2,06r

17,381
(3,020
t9,57 |

162
( 1,s04

20,s29

5l ,881
5,956
7,162

1.015
(3,s99
89,057

(20.
(12,383'

( 1,450

1,58,148

I,58,148
(59 I

9.459 I,57,556

(9,2 I I
1,294

(1,s9,234

I,504

7,917', 1.57.729

(226 (162

(226' (162

1,3 16

23,382
24,698

(33s

23,717
23,382

Cash & Cash Equivalent include
Cash Balance (lncl. Cheques in Hand and wallet balance)

Bank Balance
Cash & Cash Equivalent Reported

As on 31" Mar 22 As on 3l"t Mar 2l
I 7,881

6-817
I 9,845
3 537

24.698 23,382

Notes. Prevrous years' are necessery

Cash Flow Statement referred in our

For A.K. Tekrirval & Co.

Chartered Accountants

(Firm Regrstration No. - 3223528)

*{-.-f<^-----s
A.K Tekrrwal

Partner

Membership No.-056362

Place - Kolkata
Date - 2710512022

report of even date.

For Indinet Scrvice Privatc Limited

,ANffi,''-;:;#
/ Dir."to, Drrecror
I DrN-oo:ogsto DIN-07I95221



Shere 000s

Particuhrs
Balance at lsl
of April,202l

Changes in
equity share

capital during
the current vear

Balance at 31st ol

March.2022

loultv Share CaDital 100 l0c

INDINET SERVICE PRryATE LIMITED
Statement of Change in Equity for the year ended 3lst March 2022

Statement ofChanges in equity refened to in our report ofeven date

For A.K. Tekriwal & Co

Chartered Accountants
1 Finn Registratrorr No. - 3223528 I

For Indinet Service Private Limited
(u74900w 820 I 5PT C2O7 490\

Atul Kuma
Director

DIN-07195221

1?) 000s

Particulars
Balance at lsl
of April,2020

Changes in
equity share

capital during
the current year

Balance at 3lst ol

March,202l

louitv Share CaDital r00 l0c

Other

Particula rs

Other Equitv

Retained
Iarning

Total Other
Equity

Total Equity
Attributable to
Equity Holder's
of the Company

Balance at I April 2021

Total Comprehensive Income for the year

(r5,192)
5,121

(1s,192)
5,t21

(1s,092,
s,tzt

Balance at 3l March2O22 (10,07r) (10,071) (9.971

Balance at I April 2020
Iotal Comprehensive Income for the year

(6, l 68)
(e,024)

(6, l 68)
(9.024)

(6,068,
(9,024

Balance at 3l March 2021 (rs,r92) (1s,192) (ts,o92

+--zL^----.0
A.K Tekriwal
Partner
Membership No.-056362

Place - Kolkata

Date - 27/05/2022

Direclor



2.2

2.3

INDINET SERVICE PRTVATE LIMITED
Notes to financial statements for the year ended 3lst March 2022

I CorDoratelnformation

Indinet Service Pvt Ltd. ('the company'or'INDINET') was incorporated on lgth August,2015 with its registered office in Kolkata,West Bengat.
INDINET is a wholly owned subsidiary of Indian Cable Net Company Ltd. The company is an internet service provider which provides Broadband
and Other Related services.

2 Basis ofPreparation
2.1 The Cornpany has earned profit during the current financial year, however it continued to have negative net worth.. However, in view of the

expected substantial subscription revenue growth and continued financial support from its holding Company, the financial statements have been
prepared on a going concern basis.

Statement of Comoliance

The financial statements have been prepared in accordance with the lndian Accounting Standards (lnd AS ) as prescribed undcr Section 133 ofthe
Companies Act,20l3 ('Act') read with relevant rules of the Companies (Accounts) Rules,20l4 read with companies (Indian Accounting Standard)
Rules as amended from time to tirne.

Basis of Measurement

The financial statelncnts have been prepared on historical cost basis, except for following :

a) Financial assets and liabilities (including derivative instruments) that is measured at Fair valuel Arnortised cost:
b) Non-current assets held for sale - measured at the lower ofthe carrying amounts and fair value less cost to sell;
c) Defined benefit plans - plan assets measured at fair value

Functional and Presentation Currencv
The Financial Statements have been presented in Indian Rupees (lNR), which is also the Company's functional currency. All financial infonnation
presented in INR has been rounded offto the nearest thousands as per the requirements ofSchedule III, unless otherwise stated.

The accounting policies adopted in the preparation of financial statements are consistent with those of previous year, unless otherwise mentioned, and
are explained below-

Summarv of Sisnificant Accountins Policies

(a) Use of estimates and Critical aacounting j udgements

The preparation of financial statelnents in conforrnity with Indian Accounting Standard (lnd AS) requires management to lnake estimates and
assumptions that affect the reported arnoulrts ofassets and liabilities and the disclosure ofcontingent assets and liabilities on the date ofthe
financial statements and reported amounts of Income and Expenses during the period. Actual results could differ from those estimates. Any
revision to accounting estimatcs is recognized prospectively in current or future periods. The most significant techniques for estimation are

described in the accounting policies below. Critical accounting judgments aud the key sources of estimation or uncertainty irr applying the
Companl,'s accounting policies arise in relation to the following and also in relation to other accounting policies as stated elsewhere:

Uncertainties relating to the global health pandemic from COVID-l9 :

The Company has considered the possible effects that may result from the pandemic relating to COVID-I9 on the carrying amounts of
receivables and unbilled revenues. ln developing the assulnptions relating to the possible future uncertainties in the global econornic conditions
because of this pandemic, the Cornpany, as at the date of approval of these financial statements has used internal and exterual sources of
information including credit reports and related information, economic forecasts. The Company has performed sensitivity analysis on the
assumptions used and based on current estimates and expects that the carrying arnount ofthese assets will be recovered. The irnpact ofCOVID-
19 on the Company's Financial Statements rnay differ from that estimated as at the date ofapproval ofthese Financial Statements.

(b) Property, Plant and Equipment
(i) Recognition and Measurement
Property, Plant and Equiprnent is recognised at cost\deerned cost less accumulated depreciation or impairmment losses ifany, incurred to bring
the asset to the present condition and location. The cost offixed assets comprises its purchase price net ofany trade discounts and rebates, any
import duties and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable expenditure on
making the asset ready for its intended use and interest on borrowings attributable to acquisition of qualifiing fixed assets up to the date the
asset is ready for its intended use.

The cost ol a self-constructed itern of property, plant and equipment comprises the cost of lnaterials, direct labour and any other costs directly
attributable to bringing the item to its intended working condition and estimated costs ofdismantling, removing and restoring the site on which
it is located, wherever applicable.

i.i
telr
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INDINET SIRVICE PRIVATE LIMITED
Notes to financial statements for the year ended 31st March2022

Asset

Computers and Data Processing Equipment

Plant and Machinery

Office Equipments

If significant parts of an item of propert-v, plant and equipment have different useful livcs, then they are accounted for as separate items (major

components) ofproperty, plant and equipment.

The items ofspare parts, stand-by equipments and servicing equipments that satisly the defrnition and recognition criteria ofProperty, Plant

and Equipment is classified under Capital work in progress. Capital Work in progress comprises ofthe cost offixed assets that are not put to

use at the reporting date.

(ii) Depreciation

Depreciation on tangible assets is provided on straight line method over the useful lives ofassets estimated by the Managernent. Depreciation

for assets purchased / sold during the period is proportionately charged. For the Property, Plant and Equipment taken over from the group

cornpanies useful life as estimatcd by the Managernent is the remaining life ofthe Property, Plant and Equipment as appearing in the books of
thegroupcompaniesasondateoftransfer.Thedetailsofestirnatedlifeforeachcategoryofasset areasfollows:

Estimated useful life
based on SLN{
3 years

8 years

5 years

Depreciation is not recorded on capital work-in-progress until construction and installation are complete and the asset is ready for its intended

use.

(iii) Disposal of Assas
An item of property, plant and equipment is derecognized upon disposal or when no future economic benefits are expected to arise from the

continued use ofthe asset. Any gain or loss arising on the disposal or retirement ofan item ofproperty, plant and equipment is deterrnined as

the difference beflveen net disposal proceeds and the carrying amount ofthe asset and is recognized in the statement ofprofit and loss.

(c) Intangible Assets

License Fees and Software are included in the Balance sheet as' Intangible assets where they are clearly linked to long term economic benefits

for the Company. In this case they are rneasured initially at purchase cost and then amortised on a straight-line basis over their estimated useful

lives. For the intangible assets taken over from the group companies useful life as estirnated by the Management is the remaiuiug life of the

assets as appearing in the books ofthe group companies as on date ofasset transfer.

The estimated useful lives are as follows

Asset
ISP License

Software

Estimated useful life based on SLM
20 Years

6 Years

(d) Impairment of Assets

(i) Financial Assets

For the purpose ofcomputation ofexpected credit loss, the Company has analysed the trend ofprovisions for doubtful debts created in earlier

years. The provision has been computed on the balances of deactivated customers and provision for doubtful debtors created against those

sales. For active customers, partywise analysis is carried out by the management and for any contigency in recoveries of due from the parties,

provision for expected credit loss is rnade as estimated by the rnanagement.

(ii) Non- Financial Assets

The Carrying amount of the Property, Plant & Equiprnent are reviewed at each balance sheet date in accordance with Indian Accounting

Standard-36 on "lmpairment of Assets" prescribed by the Companies (Accounting Standard) rules, to determine whether there is any

indication of impairment. Impairment test is performed for an individual assct, unless asset does not generate cash flows that are largely

independent. Otherwise the assets are tested for Cash Generating Units (CGUs). An Impairment loss is recognised in the Statement of Profit

and Loss if the assets or CGU's carrying amount exceeds the greater of Fair value less cost or Value in use. Reversal of Ilnpairrnent are

recognised (except Coodwill) through Statement of Profit and Loss except those routed through reseryes.

Financial Instruments
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or e'quity instrurnent of another

elttitv.

\4,- I
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INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 31st March 2022

(i) Recognition and initial measurement

The Company initially recognises financial assets and financial liabilities when it becomes a party to the contractual provisions of the
instrument. All financial assets and liabilities are measured at fair value on initial recognition. Transaction costs that are directly attributablc to
the acquisition or issue offinancial assets and financial liabilities, that are not at fair value through profit or loss, are added to the fair value on
initial recognition.

(ii) Classification and subsequent measurement

Financial Assets

iK:::if::';"{::r!:;;:;i;';Z*?;'rat amortised cost irit is herd within a business *od.r *ho," objective is to hord the asset in order to
collect contractual cash flows and the contractual terms ofthe financial asset give rise on specified dates to cash flows that are solely payments
ofprincipal and interest on thc principal amount outstanding.

Financial ossels atfair value through other contprelrcnsive income
A financial asset is subsequently measured at fair value through other comprehensive income if it is held within a business model whose
objective is achieved by both collecting contractual cash flows and selling financial assets and the contractual terrns ofthe financial asset give
rise on specified dates to cash flows that are solely payments ofprincipal and interest on the princlpal amount outstanding.

Financial assets at /air value through profit or loss

A financial asset which is not classifred in any ofthe above categories are subsequently fair valued through profit or loss.

Financial liabilities
Fittancial liabilities are subsequently carried at arnortised cost using the effective interest rnethod. For trade and other payables rnaturing within
one year from the balance sheet date, the carrying amounts approximate fair value due to the short maturity ofthese instruments.

(iii) Derecognition

The Company derecognizes a financial asset only when the contractual rights to the cash flows from the asset expire, or when it transfers the
financial asset and substantially a[[ the risks and rewards of ownership of the asset to another entity.
A finarrcial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

(iv) Offsetting fi nancial instruments
Financial assets and liabilities are offset and the net amount reported in the balance sheet when there is a legally enforceable right to offset the
recognized amounts and there is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The legally
enforceable right must not be contingent on future events and must be cnforceable in the normal course ofbusiness and in the event ofdefault,
insolvency or bankuptcy ofthe counterparty

(0 Inventories

lnventories are valued as follows :

Stock in trade & Stores and spares valued at cost on weighted average method or at net realisable value whichever is lower.
Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of completion and estimated costs
necessary to make the sale.

(g) Leases

Where the Company is a lessor

Leases in which the company does not transfer substantially all the risks and benefits of ownership of the asset are classified as operating
leases. Assets subject to operating leases are included in Property, Plant and Equipment. Lease income on an operating lease is recognized in
the statelnent ofprofit and loss on monthy rental basis, wherever applicable over the lease term.

Wtere the Company is a lessee

sna
!. .:i
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INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 31st March2022

(h)

(i)

The Company's lease asset classes primarily consist of leases for premises. The Company assesses whether a contract contains a lease, at
inception ofa contract. A contract is, or contains, a lease ifthe contract conveys the right to control the use ofan identified asset for a period of
time in exchange for consideration. To assess whether a contract conveys the right to control thc use of au identified asset, the Company
assesses whether: (l) the contract involves the use ofan identified asset, (2) the Company has right to receive substantial economic benefits
frotn use ofthe asset throughout the period ofthe lease and (3) the Cornpany has the right to direct the use ofthe asset throughout the period of
use. At the date ofcommencement ofthe lease, the Company recognizes a right-of-use asset ("ROU") and a corresponding lease liability for a[
lease arrangetnents in which it is a lessee, except for leases with a term oftwelve lnonths or less (short-tenn leases) and low value leases. For
these short'term and low value leases, the Company recognizes the leasc payments as an operating expense on a straight-line basis over the
term of the lease. Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. ROU assets

and lease liabilities include these options when it is reasonably certain that they will be exercised. ROU assets are initially recognized at cost,
which comprises the initial amount of the lease liability adjusted for any lease payments made at or prior to the commcncement date of the lease
plus any initial direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and impairment
losses. ROU assets are depreciated from the conrmencement date on a straight-line basis over the shorter ofthe lease term and useful life ofthe
underlying asset. ROU assets are evaluated for recoverability whenever events or changes in circumstances indicate that their carrying amounts
may not be recoverable. For the purpose ofimpairment testing, the recoverable amount (i.e. the higher ofthe fair value less cost to sell and the
value-in-use) is deterrnined on an individual asset basis unless the asset does not generate cash flows that are largely independent ofthose from
other assets. In such cases, the recoverable arnount is detennined for the Cash Generating Unit (CGU) to which the asset belongs. The lease

liability is initially measured at amortized cost at the present value olthe future lease payments. The lease payments are discounted using the
interest rate irnplicit in the lease or, if not readily determinable, using the incremental borrowing rates in the country of dornicile of the leases.

Lease liabilities are remeasured with a corresponding adjustment to the related right of use asset if the company changes its assessment if
whether it will exercise an extension or a termination option. Lease liability and ROU asset have been separately presented in the Balance
Sheet and lease paynents have been classified as financing cash flows.

Revenue Recognition

Revenue is recognized to the extent the company considers it realizable and financial benefit ofthe same shall flow to the oompany.

Provisions and Contingent Liabilities
(i) General

Provisions are recognised in the balance sheet when the Company has a present obligation (legal or constructive) as a result ofa past event,
whiclt is expected to result in an outflow of resources ernbodying economic benefits which can be reliably estimated. Each provision is based
on the best estitnate of the expenditure required to settle the present obligation at the balance sheet date. When appropriate, provisions are
measured on a discounted basis.

Constructive obligation is an obligation that derives from an entity's actions where:

(a) by an established pattern of past practice, published policies or a sufficiently specific current statement, the entity has indicated to other
parties that it will accept certain responsibilities; and

(b)as a result, the entity has created a valid expectation on the part ofthose other parties that it wilt discharge those responsibilities.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third party, a receivable is
recognised as an asset ifit is virtually certain that reimbursernent will be received and the amount ofthe receivable can be measured retiablv.

( ii) Co nti ngent liabil ities

A disclosttre for contingeut liabilities is made where there is a possibte obligation or a present obligation that may probably uot require au
outflow ofresources. When there is a possible or a present obligation where the likelihood ofoutflow ofresources is remote, no provision or
disclosure is made

Borrowing Costs

Borrowing Costs are the interest or the other cost which the entity incurs in connection with the borrowing ofthe funds. These include interest
expense calculated using the Effective interest rnethod as per Ind AS I 09. Borrowing cost which are directly attribuatble to the acquisition,
construction or production of a "Qualifl,ing Asset" are included in the cost of the asset when it is probable that they will result in the future
econornic benefit to the entity and it's cost can be measured reliably.

Taxation

0)
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INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 31st March 2022

Tax expense for the year comprises current and deferred ta.x. The tax currently payable is based on taxable profit for the reporting period.
Tarable profit differs from net profit as reported in the Statement of Profit and Loss because it excludes items of income or expense that are

taxable or deductible in other years and it further excludes items that are never taxable or deductible. The Cornpany's liability for current tax is

calculated using tax rates and tax laws that have beerr enacted.

Deferred tax is the tax expected to be payable or recoverable on differences betrveen the carrying amounts of assets and liabilities in the
financial statements and the corresponding tax bases used in the computation of taxable profit, and is accounted for using the balance sheet

liability method. Deferred tax liabilities are generally recognised for all taxable temporary differences. In contrast, deferred tax assets are ouly
recognised to the extent that it is probable that future taxable profits will be available against which the temporary differences can be utilised.

Deferred tax is calculated at the tax rates that are expected to appty in the period when the liability is settled or the asset is realised based on the
tax rates and tax laws that have been enacted or substantially enacted by the end ofthe reporting period.

(l) Earnings Per Share

Basic eamings per share is computed by dividing profit or loss attributable to equity shareholders by the weighted average number ofequity
shares outstanding during the period. The Company did not have any potcntially dilutive securities in any ofthe periods presented.

(m) Cash and cash equivalents

Cash and cash equivalents include cash in hand, cheques in hand,balance with payment gateways and POS, deposits held at call with banks

and other short term deposits including the Bank Overdraft.

(n) Segment Reporting

The company is an internet service provider providing Broadband Services and Other Related services which is considered as the only
reportable segment. The company's operations are based in India.



INDINET SERVICE PRIVATE LIMITED
NOTES TO BALANCE SHEET AS ON MARCH 31.2022

Note 4 : PROPERTY,PLANT & EQUTPMENT & CAPITAL WORK IN PROGRESS (t) in '000

Particulars Plant and equipment Computers
Office

Total
LrlurPIrEur

Year ended 31 March 2021
Opening Gross Carrying Amount as

Additions
Disposals

01 April2020

Closing Gross Carrying Amounl

C)pening Accumulated Depreciation
Depreciation charge during the year
Impairment Loss

Assets acquired on amalgamation
Assets included in a disposal group classified as held for sale
Disposals

Closing Accumulated Depreciation and Impairment

Net Carrying Amount as on 31 March 2021

Year ended 3lMarch2022
Opening Gross Carrying Amount as on 01 April2O2l
Additions
Disposals

Closing Gross Carrying Amount

Opening Accumulated Depreciation
Depreciation charge during the year
Impairment Loss

Assets acquired on amalgamation
Assets included in a disposal group classified as held for sale

Disposals

Closing Accumulated Depreciation and Impairment

t,32,430 783 J 1,33,216

L.32.430 783 3 1,33,216

12.475 0 12,475

12,475 0 12,475

1,19.955 783 3 1,20,741

t,32,430
7,457

783 1 1,33,216

7,457

1,39,997 783 3 L,40,673

12,475

25,644
0

I
12,475

25,645

38,119 I 38,120

Net Carrying Amount as on 31 March2022 1,01,768 783 ) 1,02,553

Capital Work In Progress

Particulars
Network Inventories

As at 31st March2022
5,973

As at 31st March 2021

7,694

PF.

Amount in C-WP for a period of
Particulars As al Less than 1 year 1-2 vears Total
Network Inventories 31-03-2022 1,6r 5 4,358 5,973

31-03-2021 7,694 7.694

i",.



INDINET SERVICE PRIVATE LIMITED
NOTES TO BALANCE SHEET AS ON MARCH 31,2022

Note 5 :INTANGIBLE ASSETS (t) 000s

LICENCES SOFTWARE TOTAL

Year ended 3l March 2021
Opening Gross Carrying Amount
Additions

Closing Gross Carrying Amount

Accumulated amortisation and impairment
Opening Accumulated Amortisation
Arnortisation charge for the year

Closing Accumulated Amortisation and Impairmenl

Closing Net Carrying Amount 31 March 2021

Year ended 3l March2022
Opening Gross Carrying Amount
Additions

Closing Gross Carrying Amount

Accumulated amortisation and impairment
Opening Accumulated Amortisation
Amortisation charge for the year

Closing Accumulated Amortisation and Impairment

Closing Net Carrying Amount 3l trtrarch2022

3,1 50

t8,323
3,150

18,323

3.1 50 18,323 21,473

592
158 q.i$

s92
4.906

750 4,749 s,498

2,400 r3,575 15,975

3,150 18,323

3,975
21,473
3,975

3,150 22.298 25,448

750
158

4,749
6,985

5,498
7,142

907 11,733 12,640

2,243 10.565 12.808

k\t



INDINET SERVICE PRIVATE LIMITED
Notes to finaDcisl statements for the year ended 3lst March 2022

Less : Allowance for Credit lnss
Total Trade Receivables c on 3lst March,202l

(t)'(fr)s

March 31,2022 March 3t,2021
Other Non Current Fin^trcial Assets
Margir rnoley deposit (pledged) with statutory authorities
Security deposits - Unsecured Considered good
* Includcs SccuriB Dcposit oftu 32,500 thousands (PY Rr 20,000 $ousands) to Indim
Cable Nct Co Ltd (Holdrg Compau)

Others- Non Current Assets

Capital Advances

Prepaid Expenses

Deferred Tar Assets (ilet)
Deferred tax liabilitv

Impact of difference beMen depreciation/amortization of PPE/L*mdble
Assets charged for the financial reporting and as per Incorne Tax provisions

Gross deferred tax liability

Deferred tax asset

Carry Forwrd of IT Loss

Other disallownces
Gross deferred tax asset

Net deferred tax asset/ (liabilities)

Iilventories
Stores and spares

Trade receivables
Unsecured, considered good-
*include dues ofRs 216 thousands, (PY 325 thousands) receivable from
entitres in which director is partner, member or director
Unsecured, considered doubtful

Less: Allowances for Expected Credit Loss

Other receivables

Unsecured. considered good

Less . Allowance for Credit Loss

Total Trade Receivables as on 3 Ist March.2022

Trade Receivables ageing schedule for the year ended March, 3l 2021 is as follows:

29,t8'7

32,544
28,338

20-044

6t.731 48-382

104
't 19

I 849

1.849

4,440 7.444
4,440 7,44a

l0

65,589 '72.141

29 595

83 230

4t

72.141

17,641

65.589

29,595

72,lll

Trade Receivables ageing schedule for the year ended I\larch,3l 2022 is as followsl
for from due date of

Particulars
Less than 6

months
6 months - I

Year 0l-02 years 02-03 years
Mor e thao J

years Total
(i) Undisputed - Trade receivables - considered good

(ii) Undrsputed Trade Recervables - whrch have significant irrcrease in
credit risk

(iii) Undisputed Trade Receivables - credit impaired
(iv) Disputed Trade Receivables- considered good

(v) Disputed Trade Receivables - utrich have slgnificdt increase in
credit risk

56,122

5.089

-

9,5_4t 286

8 ,867 65,589

t1.641

Total 61 811 9 54t 2 125 286 8 867

for from due date of

Particulars
Less than 6

months 0l-02 ye.rs 02-0J years
More than 3

years Total
(r) consldered

(il) Undrsputed Trade Receivables - which have significant increme in
credit rsk
(iii) Undisputed Trade Receivables - credit impaired
(iv) Disputed Trade Receivables- considered good
(v) Disputed Trade Receivables - *hich have significant increase in credit

nsk
(vi) Disouted Trade Receivables - credit irnoaired

62,212

10,059

795

12.409

261

7,12'l

8,867 '72,t41

Total 72-271 t3-204 1.394 a R67 1,01.736

Y T- xr2,t



INDINET SERVICE PRIVATE LIMITED
Notes to firancial statemeDts for the year ended 3Ist M{rch 2022

I I Cash and cash equivalents
Cash in hand
(hcludcs Chcquc ln Hand { 13860 thousmd (CY),{ l(,202 Gousand (PY).

s'allct balance ? 6l I l.lDusand (CY) and I 72 lhousand (PY)

Balances With Banks
O[ current accounts

Term Deposit witlr nraturity wthin 3 nronths

,2 Olher Currenl Finenciel Assels

lnterest accrued and not due on fixed deposits

tlnbrlled revenue

l3 Current Tax Assets (net)

Current tax liabilities
Provisiol for tax

Currenl tax Assets

Advance tax

l4 Other current assets

Advance to Vendors
Balances wilh statutoO aulhoritres

Prepaid Expenses

17,881

6,538

19,845

3,531

t68
0

2t0
92

1,558

433

2,t20
t35

5,66',7

36,366 36,386

l5 Share cspital
Authorised share capital
10,000 Equtty Shares of { I0/- each

Total authorised capital

Issued share capital
10,000 (Previous year I0,000) equity shares of{ l0 each

Total issued capital

Subscribed end fully paid up capitsl
10,000 (Previous year 10,000) equity shares of { l0 each

Tot.l paid up capital

Reconcilation ofthe number ofshares outstanding and the amount ofshare capital qs at March 3lst,2022 and March 31,2021 are set out below

fiLEquily ShaLcs

3l-MrrZZ 3l-MaF2l

lssucd duing $c pcriod -oilrcr
Outslanding at thc cnil of thc pcriod

The compuy has only onc class ofcquiiy shares har ing par \alue oI I l0 f,er sharc. Each holdcr ofcqurt-' shtrcs is cnlillcd lo onc vote per sharc-

proportion to tlrc numbcr ofcquio sharcs hcld by $c shareholdcrs

Out ofEquity sharcs issucd b_\' thc Company, shtrcs held by its holdmg.onpany, ultimare holdiilg company atrd lhcir subsidiaflcy ffsociales are ns bclorv:

3l-MAE22 3l-Mar-21

Holdiilg Company Jndiatr Cablc Net Compey Ltd

(lncluding 6 Shares held tkoush Nomnree,

Outstanding at the end ofthe Dcriod 1

Dclrils of sh^re holder holding mor. than 57. sharc as a( March 31, 2022 and March 31,2021

Equity Shares f,quity Shares

7o ofHolding No. ofShares

6 Shares hcld tlnoughNornirccs)

'/o ofTotal Shares
% of Changc

during thc ycar

Cablc Nc1 Company Limitcd, Holdng Company 10.000.00 tooyo - 10.000.00 rcoyo



INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the vear €nded 3lst March 2022

16 Other Equity
Balance at tlre beginning ofthe year
Add: Profit\(loss) for the year

Balmce at the end ofthe year

17 Other liabilities
Unearned Income- Non Current (more than l2 months)

Trade payables

- Total outstandmg dues ofcreditors for rricro and small enterprises (Rcrcr Norc No : 32)

- Total outstanding dues ofcreditors- others
(ncluding duc lo lndian Cable Net Co Lld. holding compinv 1509 rhousaf,d
(PY tl922l thousand))

Mrrch 3l- 2022

(t)'000s (t) '0ffis
821

1,499

2,49,620

144

2,71,516

t9

Trade Payable ageing schedule for the year ended as on 3lst March,2022

Outstanding for followng periods from due date ofDavment

Particulars
Less lhan I . - More (han Jr-z yaflrs 4J )'ears Total

(') MSME
(ri) Others

(iii) Disputed dues - MSME
(iv)Disputed dues - Others

Total Trade Payable as on 3lst March,2022

Trade Payable ageing schedule for the year ended as on 3lst March,202l

1,499

tt,:r, 10,509

- t,499

Outstandins for followins oeriods from due date of Davment

Particulars
Less than I - More than 3r-l years z-J \ears Total

(i) MSME
(ii) Others
(iii) Disputed dues - MSME
(iv)Disputed dues - Others

Total Trade Payable as on 3lst March,202l

Other fi natrcial liabilities
Book overdraft
Creditors for Capital Goods

0thcr Current Liabilities
Unearned Income
Advances from customers

Payable for statutory liabilities

144

94,888 449 1,71,003 I r.iro
144

z,'t1,5t6

95,032 t.7 t.003 I f.176 2'1'7 660

t9

500

7,162

57,158

I 1.617

57,t0E
10,356

5 5 566
11 _431 73-O3 I

lVNr-



INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 3lst March 2022

21 Revenue from operations
Sale of seruices

Subscription Income - lnternet
Other operating revenue

Sale oftraded goods

Other income

lnterest income on

Bank deposits

Others

Excess provisions written back

Purchases of traded goods

Network Goods

Operational Expenscs
Licence Fee (Refer Note Noi 29)

Bandwidth Cost

Commission
Other Operational Expenses

LCO Consideration

Finance costs

Bank charges

Other Borrowing Cost

Depreciation and Amortisation expenses

Depreciation of tangible assets

Amortisation of intangible assets

Other expenses

Rent
Rates and taxes

Communication expenses

Repairs and rnaintenance

- Network
- Others

Electricity and water charges

Legal, professional and consultancy charges .

Printing and stationeries
Travelling and conveyance expenses

Auditor's remuneration (Refer Note No I 33)

Provision for Expected Credit Loss

Exchange Fluctuation Loss

Bad debts 23,572
written offagairxt provisions (23,572)

Membership and Subscription Expenses

Miscellaneous expenses (P.Y. Rs. 393)

Interest On License Fee

Interest On Statutory Dues

(t) '000s

March3l,2022 March31,202l

8,32,940 8,30,034

1,740 92
8,34.680 8.30.126

22

23

24

I ,186
108

444

1,479

25

3.020
t.738

t -716 92

1,716 92

386
2,07,683

14,t59
96,898

4.43.801

600
1,92,t60

t0,794
I ,47,957
4.49.791

7,62,921 8.01.302

162

25

26

,M,e,

57

169

28

135

226

25,645 t2,475
7 -t42 4-906

32,781 17.38I

)1

2,400
108

97

1,262

t0,712
363
443
98

J

1,010

1 1,618

J

1,467

20
969

5

2,400
78

27

944
1,590

180

733

92

3

724
t9,57 I

10

I,41;

'ol
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INDINET SERVICE PRIVATE LIMITf,D
Notes to financial statements for the year ended 31st March 2022

Earnings per share
Profit / (Loss) aftributable to equity
shareholders

Number ofweighted average equity shares

Basic
Diluted

Nominal value ofper equity share ({)

Earning per share after tax ({)
Basic
Diluted

Contingent liabilities and commitments (to the extent not provided for)
(i)Contingent Liabilities

Bank Guarantees (Deposit against License Fee to DOT)

Bank Guarantees (Agsinst Sales Order of tlFT)

AGR Fee #

(ii) Commitments

Estimated amount ofcontracts remainlng to be executed on
capital account and not provided for (Net of Advances)

(?)'000s

March 31.2022 March 3l 2021

28

,o

5,t2t

I 0,000
10,000

l0

5 I 2.08
512.08

21,000

1.91 .151

(9,024)

10,000

I 0,000

l0

(e02.44)
(e02.44)

21,000
2r0

I .24.681
2.12.151 1.45.891

362

362

The company has been granted Unified License from Ministry of Communications & lT, Department of Telecoms (DoT), under Government of
India, under rvhich the company is required to pay an annual license fee (AGR Fee) at the rate of 8% of the its adjusted gross revenue. Internet
Service providers' Association of India of rvhich the Company is a member had filed a petition with others against the DoT before the Telecom
Dispute Settlement Appellate Tribunal (TDSAT) against lery ofAGR Fee on Pure Internet Service. TDSAT vide it's order dated l8/10/2019 has
upheld the contention ofthe petitioners and set aside the demand ofAGR Fee on Pure Internet Services. In view ofthe said Order, the company
has ceased to provide for the AGR I'-ee w.e.f. FY 2019-20 on Pure Internet Service. DoT has filed an Appeal before the Hon'ble Supreme Cou(
against the Order of the TDSAT and the same is pending for final adjudication. In view of the same, the liability of AGR Fee of t 66230
thousands and < 66471 thousands for the year ended 3lst March, 2021 and Slst March,2022 respectively on Pure Internet Services has been
considered to be contlngent ln nature due to the prevailing uncertainty ofthe final outcome ofthe dispute.
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INDINET SERVICE PRIVATE LIMITED
Notes To Balance Sheet As On March 31,2022

Note 30: Tax Expenses

The major components oflncome Tax for the year are as under:
(t)r000s

lrqs*. t^* r"tut"d to it. y in1!g!q1"-C!t glgglt and loss

Current tax - current )ear
- earlier years

Deferred tax / (bene

Mar-22 Mar-21

49
J

I.553 3.085

Total 3,036
Effective tax rate

A reconciliation ofthe income tax expense applicable to the profit before incorne tax at statutory rate to the incorne tax expense at
the Company's effective income tax rate for the year ended 3 I March, 2022 and 3 I March, 202 I is as follows:

l/iar-22 il{ar-21

Statutory i11orn9 lQ1It9of 25.168% (PY 25 168%) on profil
Tax effect on non-9eductible elpelqer
Additional allowances for tax purposes

!1x Effeq! o;! p99g!r!lory9rcl[! t-o1s

Others / Deferred Tax effect

PSlSr.q l9ryl S?rry tollglqlllg$

],06!,, (3,035)l

fi,t76 i 9,301(-rytt- S4r;t
(3,q85)

Effect of exempl incomc and incorne tax at lower rates

Tax effect for earlier years

Tax expense recognised in the statelnent ofprofit and loss

Deferred tax recognised in statement ofother comprehensive income

Mar-22 Mar-21
Employee retirernent benefits obligation

The applicable tax rate is the standard effective corporate income tax rate in India. The tax rate is 25.17%o (PY 25.17%) for the year
ended 3 I March,2022. Defered tax assets and tiabilities are offset where the Company has a legally enforceable right to do so. For
analysis ofthe deferred tax balances (after offset) for financial reporting purposes refer note 8.

Deferred.tax recognised in statement ofprofit and loss

For the vear ended 3l March NIar-22 M*-21
Allowances for credit losses

-l

,-
3,063 (3,036)

(4,925

Depreciation and amortisation 1,455) I.840
Total

P"{:rygg1ql19!qC.)4'.q{I9!genrle!11 I i
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INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 3l st March 2022

continued to be prepared on a goiilg concem basis.

as at
1t _n1_rn,

as at
_41_rA' I

i thf Itrincipal anloonl and tlte iilterasl doe thereor rcnrailing unpaid to an!'supplicr as at the cnd o[ ead] accountitg
'cnr:

1,499 144

i) rhc am ount of intsrast paid b_y the Cornpary ir te[n s ef :cctiou I (i of NtS lvlED Act. 2006, alon g with thc au] ounts ol

lre pal,mert made tr) the strpplicrs bcyond the appoirted da-v durirUl tlte !'car

ii) the arnount of nrterest due and paynbk for the period of dela-v rrr nraking pavme,rl (whilh have bcen paid htt be-vond

lre appoilted dirl.during the y'car urlhout nddurB the interest slecified uuder lv1SMll.{) Acl. 200(t

ir') the amourt of iltcrest accrued and renrainirg rnrp,rid at thc erd of.^ach accoulting year: and

v) the amounl of frrther iulerest reuraiuing rlrre arri pa.vable even in the succeedilg ,,-,ears. until such dxtc whcl thc ir(erest
dues as atrore are actualll, paid tc the small ertcrprisc, l-u thc Frrpuse o1'disallorvaucc as a dcductible exlerditure urtler
sectior) :l nf llre Nl5\lF.D.\(t, :a)(x,

i Dn lhc bnsis of nJomidion mndc r\arlitblc b(

the luppi'cr ar !endors oilhe Cornpant.

33 Payment to Auditors(accrued) (ExcludingGoodsandSeNiceTar)

34 Expenditure in foreign currency

)'000s

PARTICIILARS As on 3l" March 2022 As on 3l "' March 202'l

Audit Fees t50

Limited review Fees 200 170

Tax Audit 10 50

Other Services 565 354

I,Ol0 724

Particulars

31-Mar-22 31-Mar-21

(t)'000s (a)'ooos

Membership & Subscription

AMC Charges

Revenue from contrscts with customers35

722

1,283

698

2,005

Particulars

3l-Mar-22 3l-Mar-21

(t)'000s (?)'000s

Reyenue from operations
Sale of services

Subscription lncone - htenret

Other operating revenue

Sale oftraded goods

8,32,940 8,30,034

t,740

The Company has disaggregated the revenue fronr contracts with customers ol the basis ofnature ofservices/goods sold.The Compauy believes drat the

disaggregation ofrevenue on the basis ofnature of seryices/goods sold has uo impact on the nature, amount, timing & uflcertainty ofrevenues and cash flows

(B) Contract Balances
The Company classifies the right 10 consideration irr exchmge for deliverables as eidrer a receivable or as unbilled revenue.

Trade receivable md unbilled revenues are presented net ofirnpainnent in the Balmce Sheet.

The following table provides information about contract assets and contract liabilities for the contracts with the customers.

Contract assets (Trade Receivables)

Cortmct assets (Urtrilled Revenue)

Cortract liabilities (Unemed Revelue)
1.23.568 1.29.341

primarily relate to the billing recog[ized in advance where perfonnance obligations are yet to be satisfied.

65,589 72.141

-92
57.979 57.108



INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 31st March 2022

(C) Performance Obligations and Remaining Performance Obligations

an explanation as to when the Compaly expects to recognize these amounts in revenue. Applyilg the practical expedient as given in Ind AS I 15, the Compmy has

not disclosed the rernaining perfonnarces as the performauce obligations relates to conhacts that have an original cxpected duration ofone yer or less.

periodic revalidations, adjustmeirt for revenue that has not rnaterialized and adjustmeflts for currelcy.

the cornpany for the year ended 3 lst March 2022. Given the uncertairtities associated with nature, condition and duration ofCovid-19, the impact assessment on the
company's financiaI infomation is and will be continuously made and provided for as required.

37 Balances ofLoans & Advances, Trade Receivables, Trade Payables, and other assets & liabilities are subject to confimation.

3 8 ln the opinion of the Board of Directors ilre cunent assets, loans and advances showr in the Balance Sheet as ol1 3 I 'r Mar 2022 ile considered good aud fully
recoverable, except otherwise stated and provision for all klown liabilities has been made in the accourts.

39 Previous yeus figures have been regrouped/reclassified wherever necessaty to correspoud with cunent year classification/disclosure.

,10 Relsted Party Disclosure
List ofparties where control Exists

Holding Company
. lndim Cable Net Compmy Linited

Ultimate Holding Company
. Siti Networks Linriled

Fellow Subsidiary Company
. Siti Maurya Cable Net Pvt. Ltd
. Siti Broadband Seryices Pvt. Ltd. (Subsidiary of Siti Networks Ltd.)
. Meghbela Infitel Services Private Linited
Entities with Signifi cant lnfl uence**
. Smart Vininay Private Lirnited
. Max Pro Tracon PriYate Limited
. Victor Media Private Limited
. Gurukripa Comlink Private Limited
. SRD Properties P Ltd.
. HiTech Visual Charurels Private Limited
. Kolkata N{edia Services Private Limited
. Kolkata Entertairment Service LLP
. MayFair Cable Linc
. Satelite Broadband Network
. Axorn Cable ard Communications Private Limited

a.

b.

c.

d.

e, Director/ Key Managerial Personnel
. Mr. Surendra Kumar Agwala
. Mr. Suresh Sethiya
. Mr. Atul Kumar Singh
. Mr. Suresh Arom (resigred wef 3lst Much,2022)

*t with whom the Company has transactions during the current year and previous yer

Transactions with related parti$.

Director
Director
Director
Director

(t)'000s

Particuhrs Siti Network Limited
Indian Cable Net Company

Ltd
Smart Vinimay Pvt Ltd

w 2t-22 rY 2G2l FY 2t-22 w 2[-2t w 2t-22 FY 2{L2I

naid hv 2.353 (84.888

of material & Senices (289 (640 (92,451\ ( 1.35.309 t,176, (2.416)

chase offixed Assets I,1 4,108

iales of service and materials I 2320 3.7 l9
iecurity Deposit Given t2.500 (90.000

)utststrdins at the end of year (3991 (E6l 31,992 774 L4 (l?0)

ransrctions with related '000s

Particulars
Maxpro Tracon Private

Limited
Victor l\Iedia Private Limited

Gurukripa Comlink Private
Limited

FY 2t-22 FY 20-21 w 2t-22 F.y 2L2l FY 2t-22 FY 2G2I

)urchase ofmaterial & Services (452 (67 t 4 156 (60 I (390'.

iales of seNice and materials 862 I O'13 927 602

Jutstandins at the end of year 5l 89 2 I 4E. 5t



INDINET SERVICE PRIVATE LIMITED
Notes to financial statements for the year ended 3lst March 2022

Trsnsactions with related parties.

There have been no transfers among Level l, Level 2 and Level 3 during the period. The Company does not have any investments, derivative financial assets and

liabilities. Hence. Level I and Level 2 hierarchy is not applicable.

Accounting classification and fair values

The following table shows the carying arnounts and fair values of fxrancial assets and finaucial liabilities as at 3 I March 2022

A. Financial instrumcnts '000s

Firtdncial ossels (Noil Curret l & Cuftefrr)

funount recoverable

Bank deposis

lnlerest accrued and nol due on fixed deposits

Security deposits

lnvestment (Non- current, financial assets)

Unbilled revenues

Trade receivables **

lnvestment (Current, financial assets)

Cash and cash equivalents **

Other Bank Balances 1*

3l-Mrr-22 3l -Mflr-21

FVTPI, FVOCI Amrtised cosl FVTPL FVOCI Amortised cos

zg,in
168

32,5_44

65.589

zt,iga

zs,l:s
210

20,044

92

1?,14t

23,3_82

foirl 1.52.186 1,14,207

'000s

Particulars
Siti Broadband Service

Private Limited
SRD Properties P Ltd

Hitech Visual Channels
Private Limited

w 2t-22 I'Y 20*21 Fv 2t-22 FY 2G21 FY 2t-22 FY 20-21

)urchase ofmaterial & Services ( r,8s r) ( r,448 (3.038 (3,738)

iales of seruice and materials 2,958 t )oq 5,926

)utstanding at the end of year 8,867 E,E67 ll8 1E5 451 590

rrnsactions with related (a) '000s

Particulars
Kolkat. Nledii SeNices

Private Limited
Kolkrifl Untertrinment Services

t,l,P MayFair Cable Link

Fv 2t-22 FY 2(L2I w 2t-22 FY 2(F2I Fv 2t-22 FY 2{!21

Purchase ofmaterial & Services (7,821 ( 10,348) (395) (477)

Sales of service and materials 10.8 l2 t5,926 6t'l 738

Dutstrnding at the end of year (0) 262 645 9 (86

Transections with related |'000s

Particulars
Satelite Broadband

N€twork
Smart Cable & Broadband

Seryices

Axom Commnicrtiotr and
Cable Pvt Ltd

FY 2t-22 w 2G2l Fy 2t-22 FY 2G2I Fv 2t-22 FY 2L2I

Purchase ofmaterial & Services (r,338) (0)

lales of service and materials 2,089 1,873 0

Outstanditrg at the end of year 99 26 (30 (30

sactions

Particulars
Siti Maury{ Cable Net

Privete Limited

FY 2l-22 FY 20'21

)urchase ofmaterial & Services (6.301 (18,306

iales of service and materials

)utstandinq at the end of year 13.315 (20,229



INDINf, T.SERVICE PRIVATE LIMITED
Notes to financill statements for the year ended Slst March 2022

Fiilancial lidbililies (Non Currcnt & Curreil)
(current,fi nancial liabrlities)

rade payables **

Financial Liabilitres

i*The Company has uot disclosed the fair values for fmmcial inshuments such as cash & cash equivalents, Other Barrk Balances, short tenn trade receivables, shor1
tenn trade payables because their carrying amounts are a reasonable approxirnatiotr offair yalue.

Financial risk management objectives and policies

Financial risk manegement

atd to provide guarantees to support its operations. The Cornpany's principal fnancial assets include tlade and other receivables, and cash and short-tetn deposits
that derive directly from its operations. The Company's activities expose it to a variety of financial risks: market risk, credit risk and liquidity risk. The Board of
Directors reviews md agrees policies for managing each ofthese risks, which are summarised below:

A. Credit risk

Credit ilsk is the risk that a customer or cou[terparty to a firancial instrument will fail to perfonu or pay amouuts due to the Company causing financial loss. The
Company's exposue to credit risk is iflfluenced Inainly by cash md cash equivaleflts, trade receivables and financial assets measured at anortised cost. The Cornpany
continuously monitors defardts ofcustomers and other coutrterparties and incorporates this infonnation into its credit risk controls.

Credit risk management
Credit risk rating

The Compmy assesses and mmages credit risk offinancial assets based on following categories anived on the basis ofassumptions, inputs and factors specific to the
class of financial assets.

A: Low credit risk on financial reporting date

B: High credit risk

Based on business envirorunent in which the Cornpany operates, a default o[ a fmancial asset is considered when the courter party fails to rnake palments within the
agreed time period as per conhact. Loss mtes reflecting defaults are based on actual credit loss experience and considering differences behveen curent and historical
econornic conditions.

(l)'000s
Credit rating Particulars 3l-Mer-22 3l-lllar-2l

A. Low credit risk

B: High credit risk

Cash and cash equivalents ud odrer financial assets

except Trade Receivable, secuity deposits and amount
recoverable

Trade receivables and Security Deposits

54,053 51,931

98,133 92,277

Concentration of trade receivables

The Company hai widespread customers and there is no concenkation oftrade receivables.

Credit risk exposure

Provision for expected credit losse!

The Cornpmy provides expected credit losses for following financial assets.

For dre purpose ofcomputation of€xpected credit loss, the Compmy has analysed the trend ofp.oyisions for doubtful debts created in eulier years. The provision hm
been computed on the balmces of deactivated customers ard provision for doubtful debtors created against those sales. The compauy does not expect any further risk
ofcredit impaimrent on account ofpossible impact relatilf to COVID l9 in estirnatiDg expected credit loss provision.

Expected credit loss for trade receivables under general approach

as et Mrrch 31,2022

Particulars

Trade receivahles

as al March 31.2021

Particulars

Trade receivables

(r) ,0005

Etrrcrr.d...dit c'rryitr8rmount

toir.. n.totihprirment
provLioD

83,230 17,641 65,589

(l) r000s

ErD..r€d *edil crrryir8 imornt

torrer netotimPrim'cnr
provnion

/S--
I

The

\sset grouD Basis of categorisstion Provision for exDtrted credit loss

-ow credit risk

Iigh credit risk

Cash and cash equivalents and other fmmcial assets except Trade
Receivable, security deposits and amout recoverable

Trade receivables

NIL

Life tirne expected credit loss or fully provided for

I,0t,736



INDINET SERVICE PRIVATf, LIMITED
Notes to financisl statements for the year ended 3lst l\Iarch 2022

Reconciliation ofloss allowance provision * Trade receivables

Loss allowance on March 31,2021

Changes in loss allowance

Loss allowance on March 31,2022

(<) '000s

29,595

(1 1.e54)

17,611

B.Liquidity risk
Liquidity dsk is the risk that suitable sources offundiug for the Company's business activities may not be available .

Prudent liquidity risk rnatagement implies rnaintaining suffcient cash and marketable securities and the availability of funding through an adequate amount of

(comprising the undrawn bonowing facilities) and cash and cash equivalents on the basis of expected cash flows. Short tenn liquidity requireinents comprises rnainly

of trade pa),ables and employee dues uising during nomral course of business as on each balance sheet date. Long- tem liquidity requirement is assessed by the

position date, tlre CompaDy's liabilities having contractual rnaturities (including irlterest payments where applicable) are summarised as follows:

(ii) Maturities of financial liabilities

The amounts disclosed in the table are the contractual uldiscounted cash flows. Balances due within l2 months equal their curyilg balarces as the iDpact of
discountirg is not sigri{icant.

a (,000)

Contrxrtual mturiti€s of linancirl lirbilities
3l-M^t-22 3l-Mar-21

Less than One to tuo More thxn tuo
on€ vear Y€ars vears

Less lhan one One to tuo lllore than twr

{on-derivatives

lorrowiIgs (non-current,financial liabilities)

lorrowings (current,fi nancial liabilities)

)ther fi rrancial liabilities

lrade payables

tolal non-derivrtive liabilities

500

2.5t.1 le

7,t62
2,71.660

2-51 _619

C.Market Risk

rehrnr.

The Company is not exposed to such lisk as Compily does not have my borrowings. significant foreign curency transactions and does not have any derivative

trasactions.

Capital management
Risk Manag€ment

plus net debt). Net debt are non-current and curent bonowings as reduced by cash and cash equivalents, other bank balances and current investlnents. Equity

cornprises all components including other comprehensive income.

{ ('ooo)

Particulars

Cash ard cash equivalents (refer note I I )
Other Bank Balances (refer note I l)
Total cash (A)
Bonowings (current, lurancial tiabilities)
Total borrowing (B)

Net debt (C=B-A)
Total equity
Total capital (equity + net debts) (D)
Gearing ratio (C/D)

Jl-Mrr-22 3l-Mar-21

24,69-8 2J.382

24,694 23,3E2

(24,6et) (23JE2)

(e.e7t) (rs,0e2)

(34,66e) (3E,474)

7 to/" 61"/o



INDINET SERVICE PRIVATE LIMITED
Notes to Iinancial statements for the year ended 31st March 2022

44 Ratios
The ratios for the year ended March, 31 2022 and March, 31 2021 arc as follows

Particulars Numerator Denominator
As at March,3l

Yariznce in 1"2022 2021
a) Curent Ratio,

b) Debt-Equity Ratio, #
c) Debt Service Coverage Ratio, I

d) Return on Equity Ratio, *

e) Inventory tumover ratio, **

t) Trade Receivables turnover
'atio.

g) Trade payables turnover ratio,

h) Net capital turnover ratio,

i) Net profit ratio, (refer note
>elow)

j) Return on Capital employed *

k) Retum on investmnt. ##

Sub-total ol Curenl assets

Total Debts

Earning for Debt Service

Net Profit After Taxes

Sale ofTraded Goods

Total Revenue less Excess Provisions
written back

fotal Expenses less expenses which doesno

generate payable

Revenue

Net Profit After Taxes

Earnings before Interest and Taxes

Incore generated flom Investrents

Sub-total of cunent Iiabilities

Shareholder's Equity

Debt Service

Average Shreholder's Equity

Average Inventory

Average Trade Receivables

Average Trade Payables

Working Capital

Revenue

Average Shareholder's Equity

Tine weighted average

Investmnts

0.40 0.40

NA NA
NA NA

NA NA

NA NA

12.14 10.09

2.96 3.20

(4.2s) (3.89)

0.617a -1.0890

NA NA

NA NA

0io

NA
NA

NA

NA

-207o

7Vo

-99o

1577o

NA

NA

# The Company does not have any borowings in the nature of term loan, cash credit, overdraft, others and hence these ratios are not applicable.
## The company does not have any Investments and hence these ratios are not applicable.
* The Ratios are not applicable as the company has a negative networth. Refer Note No. l6 and 31.
** Company is not a trading concern and hence these ratios are not applicable.

Note:DuringtheCurrentFinancialYear2O2l-22,thecompanyhasnetprofitofRs.5l2lThousands (PreviousFinancialYear2022-2lLossAfterTax-9024
Thousands ) which significantly increased company's Ner Profit by 1557o respectively.

45 Disclosue of Struck off companies

The following table depicts the details of balances outstanding in respect of transactions undertaken with a company struck-off under section 248 of the Companies
Act, 201 3:

t ('000)

\ame of Struck of Company

lM Worldwide Media Private Limited

Nature of transaction with struck off
company

Sale of Services

Jalance as at Balance as at
llst 31st
vlarch,20Z? March,2021

- 18.34

Relationship with the
struck off company

lustorer

+ During the Financial Year 2021-22, the company has written offthe outstanding balance.

46 TheFinancialstatementshavebeenapprovedbytheboardofdirectorsintheirmeetingheldon2TthofMay,2022.

Notes to accounts referred in our report of even date.

For A.K. Tekiwal & Co.

Chanered Accountants

(Firm Registration No. - 322352E)

For Indinet Service Privatc Limited

Director

DrN-07 r 95221
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A.K Tekiwal
Partner
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Place - Kolkata
Date - 2710512022
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